ActoB \_@_/ater

== Water Supply District of Acton

693 MASSACHUSETTS AVENUE
P.O. BOX 953

Diateict ACTON, MASSACHUSETTS 01720

TELEPHONE (978) 263-9107 FAX (978) 264-0148
Board of Water Commissioners
Meeting Agenda

Monday, September 14, 2020 @ 7:00 PM

This is a video conference being held using Zoom

Please click the link below to join the webinar:
https.//us02web.zoom.us/j/87972237339
Or iPhone one-tap :
US: +13017158592,,87972237339%# or +13126266799,,87972237339%#
: Or Telephone:
Dial(for higher quality, dial a number based on your current location):
US: +1 3017158592 or+1312 626 6799 or +1 929 205 6099 or +1 253 215 8782 or +1 346 248 7799 or
+1 669 900 6833

Webinar ID: 879 7223 7339
International numbers available: https://us02web.zoom.us/u/kcqtAnR627

o Maureen Mara of Mara & Associates for annual audit report
o Comments from Citizens

o Approve minutes from meeting of 8/31

OLD BUSINESS:

Appoint one Commissioner to approve warrants while conducting meetings virtually

Email regarding land lease with Baldco for 104 Powdermill Road-Rear

Update on proposed solar project on Lawsbrook Road

Follow-up discussion of presentation from Harold Naughton of Napoli/Shkolnik law firm on PFAS litigation
Update on Per- and Poly-Fluoroalkyl Substances (PFAS)

NEW BUSINESS:

e Approve the roltover of the Promissory Note for refinancing the borrowing for the purchase of 585
Main St and engineering for the Central Acton Water Treatment Plant

Agenda posted on 9/10/2020 11:10 AM



Board of Water Commissioners Meeting Minutes
Acton Water District
693 Massachusetts Avenue, Acton MA
Monday. August 31, 2020

AGENDA
A. Comments from Citizens
B. Approve minutes from meetings of 8/6, 8/17 & 8/21

C. NEW BUSINESS:
1. Presentation from representatives of the law [irm of Napoli=Shkolnik for PFAS
litigation

D. OLD BUSINESS:

1. Appoint one Commissioner to approve warrants whil¢'¢onducting meetings virtually
2. Update on Baldco lease for 104Powdermill Road-Rear

3. Update on proposed Solar projects at l.awsbrook Road and Knox Trail

4. Update on Per- and Poly-Fluoroalky| Substances (PFAS)

Present at Today’s Meatmg

(Panelists)

Commissioners: Erlka Amir-Lin(Chair), Barry Rosen, Stephen Stuntz

District Manager: Chris Allen

District Counsel:Mary Bassett

Environmental Manager: Matthew Mostoller

Commiissioners Secretary; Lynn Protasowicki

Board of'Selectmen (BOS)2Jim Snyder-Grant (Selectmen’s liaison to the District)
Harold Naugton. esq.: of counsel to the law firm of Napoli-Shkolnick
(Attendees): '

Louis Levine, Legal.representation for Baldco, Inc./Money Matters Radio

Jason Wolfe, Baldco. Inc.

Ronald Parenti, 12 Heritage Road, Water Resources Advisory Committee (WRAC)

Due to the COVID-19 limitations on in-person gatherings ordered by Governor Charles
Baker, the Board of Water Commissioners meeting was not held at the Acton Water
District office instead the meeting was held via a video conference using Zoom. The
meeting was called to order at 7:00 PM on Monday, August 31, 2020 by Ms. Erika Amir-
Lin.



A. Comments from Citizens.

Jim Snyder-Grant spoke.

BOS and AWD recently met and discussed their meeting schedules and trying to
coordinate them so that there could be more attendees from each group at these meetings.
Started conversation with each of the Chairs. the Town Manager and the District
Manager. From Jon Benson, the BOS Chair, he would prefer that the BOS keep their
meetings on the 1st and 3rd Monday’s. He is suggesting that the AWD switch their
meetings to the 2nd and 4th Mondays. Ms. Amir-Lin will put on the calendar a discussion
about the District’s potentially switching their meetings to the 2ned and 4th Mondays of
each month.

Special Town Meeting - Mr. Snyder-Grant mentioned that he will be presenting at
Special Town Meeting Article 3 which is giving.the Town Manager the authority to
negotiate and enter into the Payment in Lieu of Taxes (PILOT)agreement with the solar
developer, EDF Renewables. He summarized the Article for the Commissioners and he
will send the full article electronically to themy I'he Town of Acton®s finance committee
voted unanimously as well as the BOS to approye.the article. Ms. Amir=Liin. Mr. Stuntz,
and Mr. Rosen mentioned that thegwill not be ablé tofattend that town meeting that will
be held on Tuesday, September 8",

Counselor Bassett was just confirming that herunderstanding of this warrant article is to
vote to agree to the Town's Finance Committee and the BOS asito giving Town Manager
the authority to enter into the PILOT agreement and giving authority to negotiate it. Mr.
Snyder-Grant agreed. '

B. Approye:Minutes from Meetings of 8/6, 8/17 & 8/21.

Mr. Rosén motioned to approye the modified minttes of August 6. 2020. Mr. Stuntz
seconded the motion, and.it was unanimously approved by a roll call vote: Mr. Stuntz,
Mr. Rosens Ms. Amir-Lin, '

Ms. Amir-Lin motioned to a;;prove the minutes of August 17, 2020. Mr. Stuntz seconded
the motion, and it'was unanimously approved by a roll call vote: Mr. Stuntz, Mr. Rosen,
Ms. Amir-Lin.

Mr. Stuntz motioned to approve the minutes of August 21, 2020. Ms. Amir-Lin seconded
the motion, and it was unanimously approved by a roll call vote: Mr. Rosen, Ms. Amir-
Lin, Mr. Stuntz.

C. NEW BUSINESS:

1. Presentation from Representatives of the Law Firm of Napoli-Shkolnik for PFAS
litigation

Mr. Allen mentioned that a few law firms have contacted the District regarding class
action litigation for PFAS contamination and some are AFFFF centric. The focus of this



litigation is a multi-district litigation (MDL) filed in Federal District Court in South
Carolina. We met with Hank Naughton and Walter Hang, of Toxics Targeting and their
Toxicologist, and after reviewed other solicitations he was impressed with this firm and
deemed it appropriate to have this firm come in front of the Board for their consideration.

Hank Naughton - introduced himself as the Managing Partner of the law firm of Napoli-
Shkolnik LLC.

He is impressed with the District’s proactiveness in regard to PFAS. The litigation is in
regards to AFFF - aqueous film forming foam and it’s aniingredient used in firefighting,
water repellent fabrics, microwave popcorn bags, industrial and household use, etc. and
the active ingredients in it are PFAS and PFOA which are leeching their way into the
water supplies around the country. Used widely-in fate 19508 to the present and has
impacted so much of everyday use. 1500 districts in USA have been impacted in AFFF,
PFAS and PFOA. Due to so many cases popping up around the country, a group of
Federal judges in 2018 decided to consolidate these cases into one andhave it presided in
the Federal District Court in Charleston SC. Thete are curently 500 plaintiffs. The law
firm is currently representing sevefal Massachusctts:water departments and districts.
They are going to open a Boston office to service the District’s needs and other MA
clients.

If the District decides t0 retain Napoli-Shkolnik LLCihe propeses from a litigation stand
point, to draft a coniplaint or'behalf of the Acton Water District. file it in Boston’s
Federal District Court but then subsequently remove the complaint and attach your case
to the MDL in South Carolina. We are also pursuing another complaint on behalf of the
Natural Rural Water Assoeiation a simiilar parallel case in Federal District Court in
Districtof Columbia which is another possibilitythat we could pursue but he thinks it
will be merged with the MDL in South Carolina.

He will send aicopy of the complaint which will show the dozens of different defendants
who are in the eurrent litigation. We are also prepared to go after any other personal
responsible parties (PRPs) separate and apart from the makers named as defendants in
this litigation. That could bejpursued in the State court and Federal court on the Districts
behalf.

Mr. Stuntz: reading through the document/complaint is confused as to who is eligible for
a class action suit? He didn’t think the District would fall under that category. Mr.
Naughton stated that the District is the template/typical type of District they want to work
with and who qualify for the class action suit; of the 500 plaintiffs many are the Acton
Water District’s size. Our clients include Oklahoma City, which is large, MWRA, to
Madrona Beach Washington (36 members).



Ms. Amir-Lin: confused about eligibility after reading through document/complaint. She
understood it to be a specific source and we don’t have a source to be found. Please
expound on what makes us eligible. Mr. Naughton explained that the eligibility arises
from the damages and not the source. There are limited number of manufacturers who are
the makers of the active ingredient so if you are impacted by it, they must have made it.
The damages that qualifies the District for the lawsuit. Counselor Bassett stated that the
defendants are the manufacturers of it, and it had to be one of them because there are only
so many manufacturers of the product.

Mr. Rosen: is our damage limited to what we expect to pay for one or more solutions, or
can it also include our ongoing cost of operating additional filtration?

Mr. Naughton: yes - and that will be where the hard work will come in. Because if we
hope that some of the manufacturers settle. Quantifving the damages is up to the court as
to what formula will be used to divvy up the settlement. The money will then go into a
trust fund and there will be a formula set up for which plaintiffs canapply to show
current cost and future cost.

Mr. Rosen: timeline for settlement?
Mr. Naughton: case has been going on for 2 years and i 11 could take another 2-3 years for
a settlement.

Mr. Rosen: in MA it appearsithat we will set a standard for 20 parts per trillion (ppt) but
the federal governmént has not implemented aregulation—only an advisory for 70 parts
per trillion. Is it likely that since we are not.above 70 ppt we may have a tougher time to
say we are damaged? ™

Mr. Naughton: this is dclually a trial question. [t is up to us (the lawyers) to demonstrate
the damdge and present that ia court to a jury.

Ms. Amit-Lin: what is needed from us both as a Board and the District? Time investment
from us? Financial cost? What is askedof us?

Mr. Naughton®there will be aretainer agreement. Time involved from District for Walter
Hang of Toxic Targeting to 20 through records and doing research in the District office.
The law firm assumes all costs. Walter Hang is on retainer to the law firm so no
additional costs from him.

Ms. Amir-Lin: how often are updates given by the law firm?
Mr. Naughton: he will work with the District on what they want to know. This is Federal
Court which moves slowly. The District can set the communication schedule.

Mr. Mostoller: when they met with Walter Hang and Mr. Naughton. Mr. Hang gave a
presentation of the type of work he will do relative to helping identify local sources. He
brings a lot of skill to identifying sources. The District staff doesn’t have the time to
commit to finding the source. Mr. Hang and his team would bring a lot of value to the



District in seeking out specific sources since we have not identified a soul source of our
PFAS contamination.

Mr. Rosen: is suggesting that Mr. Naughton. send through Counselor Bassett, the retainer
agrecment before the District’s next open meeting on September 14th so that the
Commissioners can review it and decide.

D. OLD BUSINESS:

1. Appoint One Commissioner to Approve Warrants While Conducting Meetings
Virtually.

Ms. Amir-Lin moved to appoint Mr. Stuntz as the Commissioner to approve warrants
while conducting meetings virtually. Mr. Rosen sceonded the motion, and it was
unanimously approved by a roll call vote: Mr. Rasen. Ms. Amir-Lin, Mr. Stuntz.

2. Update on Baldco Lease for 104 Powdermill Road-Rear.

Mr. Allen provided an update. He had communication with the tenant, Baldco, regarding
a long-term lease, had an appraisal done to purchase thejproperty, which was sent over to
the client, and subsequently the cliént would like to s¢ek a new 20-year Icase. The
lawyers are present to speak tonigﬁ_t.'_This would be an en the warrant for the Annual
District Meeting to take place in Mateh 2021.if we can alliagree on the lease. He
mentioned that from the last drone passiover a féw. monthsago it still shows DH Loam
accessing the Baldco propetty. There are still spaces on the property line. Did not notice a
ton of material storage but equipment is still moving throtigh. That condition still exists.

Mr. Mostoller: We have not been on the site sifice the last meeting (over last winter). The
trespass wassstill-on the Baldeo property.and has not ceased.

Mary “at that time the b‘_i;:undaryIWa_ll put it was still on the Baldco property and was not
abated completely. They are still using the Baldco property. We have been insistent that
we will not'gouinto a long-térm lease until trespass has been abated.

Louis Levine andJason Wolf} representing Baldco.

Mr. Levine spoke: Baldco reached out to DH Loam/Mr. Dexter to refrain from his
activities. When we had meeting in Dec/Jan, DH Loam promised to build a stone wall;
then Mr. Dexter’s mother'died, and we entered into the pandemic; then the District went
out for appraisal. Regarding the appraisal, he thought it was extremely low. So here we
are today, and we are happy to go into 20-year lease and want to understand the terms of
the lease and what we have to do to go forward with the lease. He has not heard anything
else since Dec/Jan on what is happening on the DH Loam property. If there are still
issues with DH Loam, they would like to take care of it.

Mr. Allen responded. The lag was due to waiting on the appraisal. The conditions since
Jan/Feb are still the same. They are continuing to use Baldco property. There is still a



question of the earthen berm behind 36 Knox Trail and what materials make up that
berm. The District would like to see some sampling of that material. Regarding the stone
wall. Mr. Dexter put incremental concrete blocks to delineate the approximate property
line. DH Loam seems to continue to use the property even though they are not supposed
to be.

Mr. Levine stated that in the future there is no need to surveil using a drone. Just contact
us and the District can go on the property. Mr. Allen stated that the District owns the
drone and it is a good way of seeing property lines monitoring activity and taking photos.
Mr. Levine asked. what is the next step? Mr. Allen stated'that we are concerned about
source protection; the environment. Zone 1 and Zone 2 land and protection of our
sources: we are currently looking at putting the Assabet 3 well online and its close by to
this property. Mr. Levine stated that he wants to.knew how'we,can move forward with
the lease.

Counselor Bassett stated that she has not seen what has changed. She is hearing that it is
our job to monitor Mr. Dexter’s use of the Baldeo propertys The Districtwill not enter a
lease with a neighbor is allowing anether neighbor tojpotentially pollute our wells. All we
can say to Baldco is that the District is not interestediin.a long-term lease until you do
your job and abating the trespass withi\DH Loam. To date'the trespass hasn’t been abated.

Mr. Levine stated thataboutia year ago he reached outito the'Acton Zoning Enforcement
Officer and it is in a Zone | or.Zone 2 and theactivitiesithat Mr. Dexter is doing it
violates the Acton Zoning Bylaw.:We are trying to set up a meeting to get the District to
complain to the Zoning Enforcement Officer'who will then make their own investigation
to determine ifithere is a zoning violation and if so. would cause the matter to be abated.
That’s the whole purpese of the groundwater. district under the Acton Zoning Bylaw
gives the Town of Actonithe power to get us out of this mess. Counselor Bassett stated
then you'should file a complaint with,the Zoning Enforcement Officer. You are the
owner of the property. The District hasno standing. It’s your issue to abate. He wants to
know why the District won’t file a complaint with the Zoning Enforcement Officer. It’s
your well not the' Baldco well.

Mr. Mostoller stated that there are some issues with what Mr. Levine is saying. (1) There
is a trespass going on and the Zoning Enforcement Officer at the time told the District
that until the private property of the trespass is dealt with the Town will not touch it. (2)
The Town of Acton has never done anything to protect the groundwater resources or the
surface water resources of the Town of Acton. [t's a misguided principal.

Ms. Amir-Lin: I would echo what Mr. Mostoller stated. We recently just went through
the process where the Town did not act in a zoning capacity that was in favor of the
District.



Mr. Levine stated that if he can get the Town of Acton to proceed with some enforcement
action is the Board ok with that.

Mr. Rosen stated that there is clearly a zoning violation and the owner of the property
(Baldco) has got to stop the trespass. He will not vote for another lease unless this issue is
straightened out by November 1 which will allow the Board to discuss it in a timely
manner and decide whether to place it on the warrant for our March 2021 meeting.

Mr. Levine inquired that if Baldco can get the Town interested in proceeding with a
zoning enforcement action will the District indicate theip€oncern about the activities.

Mr. Allen stated he would put it to akin to 960 Main Street where the District was asked
for comments on an appeal, we testified at publie hearing. andithe Zoning Board of
Appeals did not overturn the Zoning Enforcement Officers decision.

He will report back to Mr. Allen and Counselor Bassett by the next District meeting.

transp1red and the District w1ll ccmtmue W uh lel‘lt sury clllance perlodlcally to monitor
the activities. %

3. Update on ProposedSolar-Projects at Lawsbhreok Road and Knox Trail.

Mr. Allen stated that this updatewas covered in comments.from citizens section. Mr.
Stuntz stated that sineg&none of the Commissioners can be at the town meeting do we
want to send a statement for Jim'to read at the town meeting? Mr. Allen stated that it is
not necessarys We will leave.it up-to EDE and Town of Acton and the District should
remain peripheral to the PILOT negotiation:

Counsc:lor- Bassett stated that EDF" Wwants the Town of Acton to tell them what the amount
is, and Town of Acton wants to get as:much money out of EDF as it can.

4. Update on Per~and Poly-Fluoroalkyl Substances (PFAS).

Mr. Allen provided anon Per- and Poly-Fluoroalkyl Substances. Operational update,
Assabet 2 is close to being in Service, we did some sampling this past week per regulation
that DEP demanded and should be getting those results soon. The electrical work is
wrapping up. Instrumentation and Controls will be done this Thursday to tie into controls
into treatment plant.

Pilot study at the North Acton Water Treatment Plant will be commencing next week.
The plant will be flowing to waste during pilot.

On the regulatory side, he has not heard anything on the state grant for design and
piloting.



We also applied for SRF funding for construction which went in last week, August 21st
for construction for the full-scale system. Not sure of technology so the predicted cost is a
somewhat inflated number, because, not knowing the technology, we don’t know how
much it will cost.

Mr. Mostoller did some raw water sampling today. Mid-September should have those
results. With reactivation of North Acton, we will do some more sampling there. We
have been pumping the Kennedy #2 well to waste as a capture well. We did cycle in
another contract lab to assist with sampling results. We sent duplicate samples to both
labs at the beginning of last week to do a comparison. Mass DEP does expect that the
regulations will be finalized by late September early October. Most water utilities in MA
will need to start testing for PFAS in the first quarter of 2021 .

Mr. Rosen: how will we account for the variability between the testing of the same well
at the two labs?

Matt: it’s a sensitive test. There can be PFAS introducedinto the lab equipment. There
are slight modifications that eachdab.makes to achieve their compliance with the analysis
protocol. There can be variations relative.to reconciling.it. But he doesn’t think the
District will face those issues. We ramiinto same issues with 1,-4 dioxane. Mr. Rosen
asked if we submit both number to DEP? Mr. Mostoller statéd that we will need to see
what they say.

Mr. Mostoller statedithat after we got those inercase numbers from the Conant wells, we
made some operationalighanges: The sampling conducted today will hopefully reflect
better water quality . =

Mr. Stuntz asked what'ypes of operational changes are made? Mr. Mostoller stated that
at Conant 2 we changed the:number of hours that that facility was running (it’s getting
time to rest)and reduced the flow rate there as well.

Mr. Rosen asked about the Clapp-Whitcomb well in regard to the Arsenic levels. Mr.
Mostoller stated that we made adjustments in our operations there and resampled it at the
end of July and both were below the MCL and were in line with previous sample results
with that facility. The week of August 24th we took another Arsenic sample and it’s at
the lab and are awaiting results.

Other Old Business:

1. Central Acton Water Plant - there is a planned shut down for Thursday night, 9/3,
starting at 7PM that will impact 24 customers who were hand delivered notices today.
Tying the new 12” ductile iron main into the existing the 12" main on Main Street. This
will be the new feed for the water treatment plant once it is commissioned. Making
connection but not putting into service, until proper testing is completed.




2. He received the executed easement documents from Beran Peter, the owner of
Associated Environmental Systems (AES), for 8 Post Office Square and Post Office
Square right of away. He will deliver to Counselor Bassett tomorrow for filing so she can
record the originals. He has not heard from the other two landowners on the other utility
easements per his last request prior to leaving on his vacation two weeks ago.

3. Coming before the Commissioners soon will be an approval for an easement that
National Grid will need for the new natural gas service to the plant. We do have approval
from voters from the last Annual meeting to approve anyeasements for the Central Acton
Water Treatment Plant project. The gas company need$ an easement to run the new gas
service for backup generator and building heat. [e spoke with Waterline and we will
need a record plan and easement documentationso that is inthe works. The contractor
will use $55,000 from the utility allowance in the project bid forthe fee to get the project
going with National Grid.

Mr. Rosen moved to adjourn the gpen meeting at 8:534 PVM. Mr. Stuntz seconded the
motion, and it was unanimously appreved by a roll callyote.



Chris Allen

From: Louis Levine <llevine@dIpnlaw.com>
Sent: Wednesday, September 9, 2020 2:04 PM
To: Chris Allen

Cc: ]

Subject: Baldco Knox Trail

A MESSAGE FROM LOUIS N. LEVINE, ESQ.:

Chris,
Hope all is well.

In furtherance of the discussion at the Water District meeting August 31, 2020, the following update is
provided:

e ['ve reached out to Kristen at the Planning Department relative to the District’s concerns that D&H
Loam’s (“D&H”") activities are possibly in violation of the Acton Zoning Bylaws’ groundwater
protections. To move this matter forward, Kristen requested that a narrative be provided as to the
District’s concerns, together with any supporting information (i.e.: drone photography). Upon receipt
of this information | will forward to the Planning Department, whereafter, it is my understanding, a
meeting will be scheduled to discuss this matter.

e Baldco is in the process of determining how its property can be fenced so as to prevent encroachment
and activity by D&H on Baldco’s property.

e |f D&H continues to encroach on the Baldco property, Baldco will commence appropriate legal action.

As discussed at the District’s August 31 m.eeting, could you kindly place this matter on the District’s September
14, 2020, meeting agenda so the Commissioners can be brought up to date.

Thanks very much. Stay safe.
Louis N. Levine

llevine@dlpnlaw.com
978-436-1731

Christine E. Smith, Paralegal

D'Agostine, Levine, Parra & Netburn, P.C.
268 Main Street

P.O. Box 2223

Acton, MA 01720

Main: (978) 263-7777, x228

Direct: (978) 206-2214

Fax (978) 264-4868



UFASI

UNIBANK FISCAL ADVISORY SERVICES, INC

Sale Information

Day: Thursday
Date:
Time: 11:00 AM
Type:
BAN

Bank Qualified:
Yes 2018 & 2019

Paying Agent:
UniBank For Savings

Certification:
Bureau

Right to Prepay:
No

Rating:
Note: No
Current Bond: AAA

Additional Info:
$500,000 Land Acquisition
$215,000 Engineering WTF

September 10, 2020

MUNICIPAL NOTE SALE INFORMATION

Issuer:
Amount:
Dated:
Due:

Contact Name:

Title:
Phone:

New/Renewal:
Renewal

Disclosure:
No

Award Basis:
Lowest NIC

Interest Basis:
30/360

No. Of Days: 359

Bid Basis:
Par/Premium _X_
Minimum Premium:

Acton Water District, MA

$715.000.00
9/25/2020

9/24/2021

Mary Jo Bates
Treasurer

(978) 263-9107

Tax Status:
TAX-EXEMPT

Project Description:
Various Purpose

Legal Opinion:
No

CUSIP:
Optional

Bid Limits:
All or none _X

Minimum Amount:

Split ___

Bid Specifics:
Registered or DTC Book-Entry

RESULTS
BIDDER AMOUNT RATE DATE/TIME PREMIUM NIC AWARD REOFFER
Century Bank & Trust Company ALL 650% 9/10/2020 09:55 AM $0.00 650000 $715,000 00 NR
Oppenheimer & Co * ALL 1.250% 9/10/2020 10:55 AM $3,205 00 786400
Newburyport Five Cents ALL 950% 9/10/2020 08:35 AM 950000
Savings Bank
UniBank For Savings ALL 1.000% 9/10/2020 10:50 AM 1000000

*=Underwriter

UniBank Fiscal Advisory Services, Inc. (UFASI) is a subsidiary of UniBank for Savings (UniBank) and any bid submitted by UniBank is in keeping
with its own investment goals and is not submitted by or on behalf of UFAS/.

If a bidder on the Notes intends to reoffer the Notes to the public, such bidder agrees, by submitting a bid, to abide by the so-called “hold the price”
rule under the United States Treasury Department's Issue Price Regulations that became effective on June 7, 2017.

To the best of the Issuer’s knowledge and belief, interest on the Notes is excluded from gross income for Federal income tax purposes, and interest
on the notes is also exempt from Massachusetts personal income taxes. The Issuer expects to designate the notes as “qualified tax-exempt
obligations” for Federal income tax purposes. It should be noted, however, that the Issuer has not engaged the services of bond counsel or any other
counsel to render a legal opinion with respect to the treatment for Federal or Massachusetts income tax purposes of interest on the Notes.




Mara CPA, PC

Certified Public Accountant — Professional Corporation
PO Box 1555, Concord, MA 01742 maureen(@ maracpa.com 978-371-2113

Commissioners Stuntz, Amir-Lin and Rosen August 28, 2020
Water Supply District of Acton

During our audit of the June 30. 2020 financial statements, we made several observations that I would
like to bring to your attention. [ discussed these observations with Mary Jo Bates and Christopher Allen
when the audit fieldwork was completed.

UNSOLD WATER PERCENTAGE

Every year, as part of the audit, I review the statistics for quantity of water pumped from the ground
versus water metered/sold to customers. The improved statistics since 2016 are attributed to the
completion of the South Acton Water Treatment Plant where updated technology is more accurately
metering the water pumped. The District has also been very aggressive in its leak detection and leak
prevention strategies. The current year results are consistent with the trends in the last few years.

June 30, June 30, June 30, June 30, | June 30,
2020 2019 2018 2017 2016
Cubic Feet Pumped 71,509,230 70,634,388 73,000,228 74,600,000 83.000,000
Cubic Feet Sold 62,694,717 | 61,666,000 64,115,099 | 66,100,000 69.700.000
Percentage Unsold 12.3% 12.7% 12.2% 11.4% 16.0%
NET PENSION LIABILITY

Governmental accounting standards mandated that municipalities report their Net Pension Liability
starting with their 2015 financial statements. This is a summary of the District’s activity with its pension
fund at Middlesex County Retirement System (MCRS):

June 30, June 30, June 30, June 30, June 30,
2020 2019 2018 2017 2016

Net Pension Liability $3,740,627 $3,370,594 $3,319,310 $2,784,648 $2,562,079
beginning of year
Plus actuarially calculated 520,191 471,535 413,458 394,725 269,434
expense
Less payments to MCRS (243,164) (218,063) (203.213) (177,725) (165,791)
Plus (minus) change to net (284,980) 116,561 (158,961) 317,662 118,926
deferred outflows (also
described as “smoothing™)
Equals Net Pension $3,732,674 $3,740,627 $3,370,594 $3,319,310 $2,784,648
Liability end of year

It was rather surprising to see the District’s Net Pension Liability decrease in the current year since it
has been steadily increasing in prior years. The MCRS had a good return on its investments in calendar
year 2019: over 16%. This seems to have more than compensated for the system reducing its anticipated
rate of return from 7.5% to 7.3%. (When that percentage goes down, the liability goes up).



OTHER POST EMPLOYMENT BENEFITS (OPEB)

The District has had actuarial valuations of its OPEB liability to provide health insurance to retirees. It
started funding its OPEB Trust Fund in 2011. The amounts needed to fund the future liability were
calculated at the following amounts:

Valuation Date June 30, June 30, June 30, June 30, June 30,
2020 2019 2018 2015 2012
Liability Amount $1,110,971 $1,210,474 $1,170,622 | $1.,075.000 | $2.400.000
Plan Fiduciary Net Position $1.212.655 $1,162,164 $974,781 $552,339 $200,512
Net OPEB Liability (Asset) ($101,684) $48.311 $195.841 $522.661 $2.199,488
_ Percent Funded_ - 109% _96% 839% 49%, 8%

The District has fully (over) funded its OPEB liability as calculated by an actuarial analysis. The
dramatic decrease in the OPEB Liability from 2012 to 2015 is a result of significant changes in
assumptions used in calculating the liability. Changes in the liability since 2015 have been moderate.
Management is considering when to start utilizing some of the OPEB funds for post-employment
benefits, rather than paying for them through the budget.

FUND BALANCES
Here is a comparison of the beginning and ending balances of the District Funds:
Net Position Net Position
6/30/20 6/30/19

Free Cash (cash basis) $1,460,898 $870,376
Capital Projects Fund $776,461 $1,373,067
Unappropriated Net Assets (accrual basis) ($888,630) ($1,315,336)
Invested in Capital Assets (net of debt) $25,425,249 $23.838.520
Appropriated for Maintenance and Operations $100,000 $168,234
Restricted for Mitigation $113,393 $108,339
Grace Trust Fund $2,082,022 $2,180.711
Grace Restricted for Capital Projects 0 $135,048
OPEB Trust Fund $1,212,655 $1,162,163

DISTRICT INVESTMENTS
The District currently has two investment funds (Grace Fund and OPEB Trust Fund) that are managed
by Boston Financial Management with the guideline that there is low risk to principal while providing a

continuing revenue stream. This is a snapshot of the cost and fair values for the past five years:

Description June 30, June 30, June 30, June 30, June 30,
2020 2019 2018 2017 2016
Cost Basis $2.796.671 $2.907.471 $2.677,222 $2.851,905 $2,773,636
Fair Value $3,374,270 $3,418,509 3,035,997 3,189,984 3,081,383
Difference $577,599 $511,038 $357,775 $338.,079 $307,747




ACCOUNTING SOFTWARE

Last year I recommended that District improve some of the reporting functions that are currently in place
on the warrant ledger accounting system. Mary Jo Bates and [ discussed the accounting system again
this year, and we agree that it would be appropriate for the District to upgrade its accounting system to
a standardized package, rather than continuing to work with the data base product currently in place.
Mary Jo is going to make some inquiries among other districts and municipalities to identify programs
that would be better suited for the District’s accounting needs.

The management and staff of the District were most helpful and cooperative during the audit. [t is my
pleasure to be the auditor for the District, and [ welcome the opportunity to be of service in any way.

Sincerely yours,

Moauwreen Watery Mowva, CPA



